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PARTNERSHIP AGREEMENT
This Partnership Deed is made at _________, this ________ day of ______, 2026, between
1. _____________ an adult Indian Inhabitant bearing Permanent Account Number (PAN) ___________, having address at ____________________ (which expression shall, unless it be repugnant to the subject or context thereof, include his legal heirs, nominees, successors, assignees, etc.) hereinafter called the party of the FIRST PART;
AND
2. __________ an adult Indian Inhabitant bearing Permanent Account Number (PAN) ___________, having address at ___________________________ (which expression shall, unless it be repugnant to the subject or context thereof, include his legal heirs, nominees, successors, assignees, etc.) hereinafter called the party of the SECOND PART;
ALL THE PARTIES TO THE AGREEMENT SHALL BE COLLECTIVELY REFERRED TO AS THE “PARTNERS”.

The Parties to the First and Second are interested in forming a Partnership Firm under the Indian Partnership Act, 1932 with the name A & Associates.

Whereas all the Parties, had on the day, month and year, as mentioned above, agreed to certain terms and conditions in respect of the Partnership Firm and were desirous of reducing the terms and conditions in writing, as agreed to between them.
It is hereby agreed by and between all the Parties hereto as follows:

1. The Business of the Partnership Firm shall be carried on in the name and style of M/s. A & Associates and hereinafter referred to as “The Partnership Firm”. The Name of the Partnership Firm can be changed from time to time, with consent of all the Partners.
2. The Parties to this Agreement will and will continue to be Partners in the LLP from the day, month and year mentioned as above and, on the terms, and conditions as mentioned in this / Supplemental Agreement.
3. Any alteration / amendment / change in this or Supplementary Agreement including change of name / business / otherwise shall be valid, only and only if the same has been reduced to writing as a Supplemental Agreement to this Agreement, which should be duly signed by all existing partners of the Partnership Firm, by himself / Authorised Representative / Attorney and not by the Legal Heir, as on the relevant date of alteration, amendment or change.
4. The Partnership Firm shall commence business from the date of execution of this Agreement or thereafter. 
5. The duration of the Partnership Firm shall be “AT WILL”.
6. The Business of the Partnership Firm is of providing advisory and consultancy services in the field of Company & Limited Liability Partnership Incorporation & Law, Partnership Act, SEBI Guidelines, Rules & Regulations, FEMA, RBI Act, Due Diligence, Income Tax, Wealth Tax, Service Tax, Professional Tax, GST, TDS, Accounts Writing & Maintaining, VAT, CST, Excise, Customs, Import Export Code (IEC), Trademark, Copyright, Patents, Intellectual Property, Business Management, Human Resources Management, etc.
7. The Partnership Firm may also carry on any other lawful business activity (other than mentioned in clause 6 above) in accordance with the provisions of this Agreement and the change of same shall be in accordance with the provisions of this Agreement.
8. The Registered Office and Place of Business of the Partnership Firm shall be ___________________________, or such other office as may be decided among the Partners.
9. The Capital of the Partnership Firm shall be Rs. 50,000/- (Rupees Fifty Thousand Only). The Capital of each Partner shall be as follows:
Name of the Partner


Amount (Rs.)

X






  25,000
Y






  2,5000




Total


  50,000
10. The Partners may pay Interest @ 15% per annum or such lower percentage, on the amount of Capital brought by the Partners, as may be decided among the Partners.

11. Profit(s) and / or Loss(es) (as computed under the Income Tax Act, 1961) shall be distributed among the Partners in ratio of Capital brought by each of them.
12. Profit(s) and / or Loss(es) for each Financial Year shall be credited and / or charged to their Current Account. The Capital Account of the Partners shall not be disturbed.
13. X and Y, have agreed to devote their time and attention for the proper conduct of the business of the Partnership Firm.

14. The Partnership Firm shall pay Remuneration to X and Y, for their services to the Partnership Firm.
15. The Aggregate Remuneration to be paid to X and Y, shall be determined in the following manner:
	Particulars
	Aggregate Remuneration Payable (Rs.)

	In case of Loss (as computed under the Income Tax Act, 2025)
	Rs. 300,000/-

	In case of Profits (as computed under the Income Tax Act, 2025):

On the First Rs. 600,000/-
	Rs. 300,000/- or at the rate of 90% of the Profits, whichever is higher

	On the Balance of Profits
	At the rate of 60% of the Profits


16. Proper books of accounts including supporting documents, records, papers, etc. as required by the relevant act, rules, regulations, etc, which truly reflects the state of affairs of the business, shall be maintained for such period as may be prescribed by the relevant act, rules, regulations, etc.
17. Books of Accounts including supporting documents, records, papers, etc. are to be kept at the Registered Office of the Partnership Firm. Books of Accounts including supporting documents, records, papers, etc. shall be open for inspection to any Partner during the business hours on any working day and the Partners shall have right to make copies thereof or have extracts thereto.
18. Financial Year shall be from 1st April till next following 31st March.
19. The Partners may open Current, Overdraft, Cash Credit or such other Account with any Bank to carry on the business operations. Unanimous Consent of all the Partners shall be obtained prior to opening of any Bank Account.
20. The Bank Accounts, as opened, may be operated as on such basis as decided between the Partners. 
21. All funds received in the name of the Partnership Firm, whether by Cheque / Demand Draft / Pay Order / RTGS / NEFT / Cash / any other mode, shall be deposited in the Bank Account(s) of the Partnership Firm.
22. No person shall be admitted as a Partner unless prior written consent of all the existing Partners has been obtained in respect to admission of a Partner and the terms and conditions governing the admission of a Partner.
23. The New Partner’s Capital Contribution shall be based on the value of the Partnership Firm on the date of his / her admission as a Partner.
24. The Profit(s) and / Loss(es) sharing ratio of the new partner shall be as per the Supplemental Agreement to be executed at the time of new Partner’s admission.
25. The Partner may cease / resign / retire as a Partner of the Partnership Firm by giving notice in writing not less than 3 months to all the existing Partners of his / her intimation to do so.
26. On cessation / resignation / retirement of any Partner due to death, insolvency, unsound mind, expulsion or voluntarily, the Partnership Firm shall not be dissolved and / or wound up and shall carry on the business of the Partnership Firm as suitable to the remaining partners.
27. On ceasing / resigning / retiring as a Partner, the ceasing / resigning / retiring Partner or legal heirs in case of insolvency or death of the ceasing / resigning / retiring Partner, shall be entitled from the Partnership Firm, his / her share based on the valuation of the Partnership Firm at the time he ceases / resigns / retires as a Partner.
28. No partner can be expelled from the Partnership Firm unless any partner is found to be carrying on business activities of the Partnership Firm with a fraudulent purpose or of a conflicting nature to that of the Partnership Firm.
29. All partners shall have the right, title and interest in all the assets and properties of the Partnership Firm in proportion of their capital contribution.
30. Every partner shall be entitled to carry on business in their own, independent and separate manner as hereto they might be doing or they may hereafter do as they deem fit and proper and other partners shall have no objection thereto provided that the partner has intimated the said fact to all the partners. He shall not use the name of the Partnership Firm to carry on the said business and said business shall not be such that it would harm the reputation of the Partnership Firm.
31. If any Partner advances any sum of money to the Partnership Firm, which is in addition to the capital contribution required to be made by the partner, the same shall be a debt due to the partner advancing such sum, from the Partnership Firm.
32. On death of any partner, legal heirs of the deceased partner shall not be entitled to become a partner in the Partnership Firm. The surviving partners shall purchase the contribution of the deceased partner or take a New Partner in the Partnership Firm.
33. Every partner is an agent for the purpose of the business of Partnership Firm and not of the other partners.
34. Every partner shall be just, honest, sincere and faithful to the other partners in all business activities and transactions relating and / or connected to the Partnership Firm.
35. Every partner shall disclose true and factual accounts and information related and / or connected with the Partnership Firm to the other partners.
36. Every partner shall account to the Partnership Firm of any profit and / or benefit derived by him / her from any business activities or transactions related and / or connected to the Partnership Firm or by use of any property, name or business connection of the Partnership Firm.
37. If any partner, without the consent of the Other Partners, carries on any business of the similar nature and / or of a competing nature as that of the Partnership Firm, it shall be the duty of such partner to account for any profit and / or benefit derived for such business and pay over such profit and / or benefit derived from such business to the Partnership Firm.
38. Every partner shall indemnify and have unlimited liability towards the Partnership Firm and other existing partners, for any loss caused or debts / liabilities incurred by the Partnership Firm and other existing Partners not acting with him / her, by his / her fraudulent purpose or acting with the intent to defraud creditors in the conduct of the business.
39. A partner shall not be personally liable for the wrongful act or omission of any other partner.
40. No transfer / sale / assignment of the title, share and interest in the Partnership Firm can be done for a period of 12 months upon becoming a Partner. Thereafter, in case any partner desires to transfer and / or assign, either in whole or part, his / her right, title, share and interest in the Partnership Firm, he / she has to offer the same first, in case of more than two Partners, to the existing partners by giving 3 months clear notice in writing to all the partners of his / her intention to do so, stating therein the consideration at which the existing partner can buy the same (the “Consideration”). However, if no communication is made by any partner, the concerned partner can offer the same to any third person after the expiry of the said notice period, at a price greater than or equal to the Consideration; provided further that this offer can be made only for a period of three months post the expiry of the said notice period. 
41. No Partner shall without the prior written consent of all the partners:
· Commit or compromise or relinquish any claim in whole or in part on behalf of the Partnership Firm; 

· Admit any liability in a suit or proceeding against the Partnership Firm;

· Commence, settle or withdraw a suit filed on behalf of the Partnership Firm;

· Employ any money, goods, property, assets or effects of the Partnership Firm or pledge, mortgage, hypothecate or charge the credit thereof except in the ordinary course of the business upon the account and / or for the benefit of the Partnership Firm;

· Lend or Advance any money or give credit on behalf of the Partnership Firm or enter into any contract or arrangement with any other persons, company, firm or body corporate, with whom the other Partner(s) have previously, in writing or orally, rejected or declined to lend, advance, credit or enter into, as the case may be. Any loss incurred through breach of this clause, shall be made good with the Partnership Firm and / or other Partner(s) by the Partner liable for such breach;

· Enter into bond with or become surety, give guarantee or provide security for any person or knowingly do or cause to be done anything whereby the property or any part thereof of the Partnership Firm may be seized or endangered;
· Engage directly or indirectly through any other person(s) in any business of a competing nature with that of the Partnership Firm;

42. If during the course of the Partnership Firm Term, any Partner wishes to wind up and / or dissolve the Partnership Firm, he shall give a notice to that effect at least 3 months prior to his / her intention to do so. However, if majority of the existing Partners vote in favour of the notice and desire that Partnership Firm shall be wound up and dissolved, the Partnership Firm shall be wound up and dissolved from the date as may be decided by majority of the Partners. If no such date has been decided as such, on completion of 3 months from the date of such acceptance by majority of the Partners.
43. In case of Winding Up / dissolution of the Partnership Firm, proceeds available shall be initially utilized to repay Outstanding Expenses and Liabilities. Any balance available after repaying such expenses and liabilities, shall be distributed among the Partners in the ratio of their Capital Contribution.
44. The Partners will make best endeavors to settle by mutual consultation any claim, dispute or controversy (“Dispute”) arising out of, or relating to or under this Deed, including any Dispute with respect to the existence or validity of this Deed, the interpretation hereof, the performance of the obligations hereunder, or the breach or alleged breach of this Deed or any part thereof.
45. If the Dispute is not resolved by mutual consultation within thirty (30) days after one Partner has served a written notice on the other Partners requesting the commencement of such consultation, such Dispute will be referred to and settled by Arbitration at Mumbai, India in accordance with laws of India, as set forth below:
(a) the arbitration proceedings will be conducted in English. The arbitration will be conducted by a sole arbitrator to be appointed in accordance with the provisions of the Arbitration and Conciliation Act, 1996, within a period of fifteen (15) days of such reference to arbitration being made;

(b) all costs and expenses (including the counsel’s fees) in relation to such arbitration proceedings (or any related legal proceedings), will be borne by such Partner as the sole arbitrator may decide; 

(c) the award rendered by the sole arbitrator will be final and binding on all Partners and judgment thereon may be entered in any court of competent jurisdiction.

46. The Partners agree that their consent for resolution of Dispute through arbitration will not preclude or restrain either of them from seeking suitable injunctive relief in appropriate circumstances from the competent courts.
47. Each Partner represents and warrants to the other Partners that:

· it has the full power and authority to enter into this Agreement,  
· this Agreement has been duly executed and delivered by him and constitutes a legal, valid and binding obligation of such Partner enforceable against such Partner in accordance with its terms, subject to receipt of all requisite regulatory approvals; 
· the execution, delivery and performance of this Agreement and all instruments or Deeds required hereunder by such Partner does not contravene, violate or constitute a default of or require any consent under the provisions of any other Agreement or instrument or any order, judgment, decree or injunction of any court of law by or to which such Partner is bound; 
· no order has been made or petition presented for the insolvency / bankruptcy protection, thereof.

48. Any Partner of the Partnership Firm may transact business with the Partnership Firm, and in that behalf the Partner shall have the same rights and obligations as that of the Person, who is not a partner of the Partnership Firm.
49. Each Partner may draw out of the Partnership Firm Funds, as Drawings from Credit Balance standing to his Current Account.
50. Each of the Partners shall be entitled to reimbursement of conveyance, boarding, lodging and other expenses incurred for the purpose of the business of the Partnership Firm.
IN WITNESS WHEREOF the parties have put their respective hands the day, month and year first hereinabove written

Signed, Sealed and delivered by 


1. X
2. Y
In presence of 

11

